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Essay 1: Costs and Benefits Associated with International Trade
Name
Institution affiliation


Costs and Benefits Associated with International Trade
International trade brings about development in transport and communication infrastructure. Countries that are engaged in international trade are required to improve the nature of their transport and communication infrastructure (Karasova, 2016). Common infrastructure includes improved road transport that increases accessibility to facilities such as the airport. Countries involved in international trade increase the efficiency and capacity of ports, airport and border points of entry for goods and people. International trade involves parties’ different parties buying and selling goods and services some of whom are strangers. For the trade to be successful, there is need to have efficient communication between the buyer and the sellers. Therefore, when a country participates in international trade, they have to improve their communication infrastructure to facilitate efficient communication for international traders.
International trade makes it possible for different countries to get access to all types of goods (Karasova, 2016). The positioning of a country and its available natural resources makes it difficult to produce all types of goods required. Countries takes advantage of international trade to access all types of goods by importing goods which they cannot produce.
International trade leads to a state of economic dependence. International trade puts developed countries at an advantage while disadvantaging underdeveloped countries by creating economic dependence (Mazur et al., 2016). International trade has made underdeveloped countries in Africa and Asia dependent on European nations.
International trade creates an impediment to the development of home industries. Improvement of international trade makes it difficult for new and growing infant industries to survive because of being chocked up international companies because of economic policies that support international trade such as unrestricted imports (Mazur et al., 2016). The result of international trade is stiff competition for local companies.
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